CERTI FI CATI ON OF ENROLLMENT

SUBSTI TUTE SENATE BI LL 5250

Chapter 96, Laws of 2007

60t h Legi sl ature
2007 Regul ar Sessi on

MOTOR VEH CLE OMNERSHI P- - TRANSFER

EFFECTI VE DATE: 07/22/07

Passed by the Senate March 12, 2007
YEAS 48 NAYS 0

BRAD OVEN

Presi dent of the Senate

Passed by the House April 5, 2007
YEAS 97 NAYS O

FRANK CHOPP

Speaker of the House of Representatives

Approved April 18, 2007, 10:45 a.m

CHRI STI NE GREGO RE

Governor of the State of WAshi ngton

CERTI FI CATE

I, Thomas Hoemann, Secretary of
the Senate of the State of
Washi ngton, do hereby certify that
the attached is SUBSTI TUTE SENATE
Bl LL 5250 as passed by the Senate
and the House of Representatives
on the dates hereon set forth.

THOVAS HOEMANN
Secretary

FI LED
April 18, 2007

Secretary of State
State of Washi ngton



©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19

SUBSTI TUTE SENATE BI LL 5250

Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Committee on Transportation (originally sponsored by
Senators Swecker, Haugen, Kilmer, Kline, Rockefeller and Shin)

READ FI RST TI ME 02/ 22/ 07.

AN ACT Relating to transferring notor vehicle ownership; and
anmendi ng RCW 46. 12. 101 and 46. 12. 170.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW46.12.101 and 2006 ¢ 291 s 2 are each anended to read
as follows:

A transfer of ownership in a notor vehicle is perfected by
conpliance with the requirenents of this section

(1)(a) If an owner transfers his or her interest in a vehicle
ot her than by the creation, deletion, or change of a security interest,
the owner shall, at the tinme of the delivery of the vehicle, execute an
assignnment to the transferee and provide an odoneter disclosure
statenment under RCW 46.12.124 on the certificate of ownership or as the
departnent otherwi se prescribes, and cause the certificate and
assignment to be transmitted to the transferee. The owner shall notify
the departnent or 1its agents or subagents, in witing, on the
appropriate form of the date of the sale or transfer, the nane and
address of the owner and of the transferee, the transferee's driver's
license nunber if available, and such description of the vehicle,
i ncluding the vehicle identification nunber, as may be required in the
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appropriate form provided or approved for that purpose by the
departnment. The report of sale will be deenmed properly filed if al
information required in this section is provided on the form and
includes a departnent-authorized notation that the docunent was
received by the departnent, its agents, or subagents on or before the
fifth day after the sale of the vehicle, excluding Saturdays, Sundays,
and state and federal holidays. Agents and subagents shall inmedi ately
electronically transmt the seller's report of sale to the departnent.
Reports of sale processed and recorded by the departnent's agents or
subagents may be subject to fees as specified in RCW46.01. 140 (4)(a)
or (5)(b). By January 1, 2003, the departnent shall create a system
enabling the seller of a vehicle to transmt the report of sale
el ectronically. The systemcreated by the departnent nust imredi ately
i ndicate on the departnment's vehicle record that a seller's report of
sal e has been fil ed.

(b) By January 1, 2008, the departnent shall provide instructions
on release of interest fornms that allow the seller of a vehicle to
release his or her interest in a vehicle at the sane tine a financi al
institution, as defined in RCW 30.22.040, releases their lien on the
vehicl e.

(2) The requirenments of subsection (1) of this section to provide
an odoneter disclosure statenment apply to the transfer of vehicles held
for | ease when transferred to a |l essee and then to the |essor at the
end of the |l easehold and to vehicles held in a fleet when transferred
to a purchaser

(3) Except as provided in RCW46.70.122 the transferee shall within
fifteen days after delivery to the transferee of the vehicle, execute
the application for a new certificate of ownership in the sanme space
provided therefor on the certificate or as the departnment prescribes,
and cause the certificates and application to be transmtted to the
departnment acconpanied by a fee of five dollars in addition to any
ot her fees required.

(4) Upon request of the owner or transferee, a secured party in
possession of the certificate of ownership shall, unless the transfer
was a breach of its security agreenent, either deliver the certificate
to the transferee for transmssion to the departnent or, when the
secured party receives the owner's assignnent fromthe transferee, it
shall transmt the transferee's application for a new certificate, the

SSB 5250. SL p. 2



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDMDNNMNDNMNMNMNNMNNMNPPRPPRPPRPPRPERPEPRPRERPPRERPERE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN BEe o

existing certificate, and the required fee to the departnent.
Compliance with this section does not affect the rights of the secured
party.

(5 If a security interest is reserved or created at the tine of
the transfer, the certificate of ownership shall be retained by or
delivered to the person who becones the secured party, and the parties
shall conply wth the provisions of RCW46.12.170.

(6) If the purchaser or transferee fails or neglects to make
application to transfer the certificate of ownership and I|icense
registration within fifteen days after the date of delivery of the
vehicle, he or she shall on nmaking application for transfer be assessed
a twenty-five dollar penalty on the sixteenth day and two dollars
additional for each day thereafter, but not to exceed one hundred
dollars. The director may by rule establish conditions under which the
penalty wll not be assessed when an application for transfer is
del ayed for reasons beyond the control of the purchaser. Condi ti ons
for not assessing the penalty nay be established for but not limted to
del ays caused by:

(a) The departnment requesting additional supporting docunents;

(b) Extended hospitalization or illness of the purchaser;

(c) Failure of a legal owner to release his or her interest;

(d) Failure, negligence, or nonperformance of the departnent,
audi tor, or subagent;

(e) The transferee had no knowl edge of the filing of the vehicle
report of sale and signs an affidavit to the fact.

Fail ure or neglect to make application to transfer the certificate
of ownership and license registration wwthin forty-five days after the
date of delivery of the vehicle is a m sdeneanor.

(7) Upon receipt of an application for reissue or replacenent of a

certificate of ownership and transfer of license registration
acconpanied by the endorsed certificate of ownership or other
docunentary evidence as is deened necessary, the departnent shall, if

the application is in order and if all provisions relating to the
certificate of ownership and license registration have been conplied
with, issue new certificates of title and license registration as in
the case of an original issue and shall transmt the fees together with
an item zed detailed report to the state treasurer
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(8) Once each quarter the departnent shall report to the departnent
of revenue a list of those vehicles for which a seller's report has
been received but no transfer of title has taken place.

Sec. 2. RCW46.12.170 and 2002 ¢ 352 s 5 are each anended to read
as follows:

(1) If, after a certificate of ownership is issued, a security
interest is granted on the vehicle described therein, the registered
owner or secured party shall, within ten days thereafter, present an
application to the departnent, to which shall be attached the
certificate of ownership last issued covering the vehicle, or such
ot her docunentation as may be required by the departnent, which
application shall be upon a form approved by the departnent and shal
be acconpanied by a fee of five dollars in addition to all other fees.
The departnent, if satisfied that there should be a reissue of the
certificate, shall note such change upon the vehicle records and issue
to the secured party a new certificate of ownership.

(2) Wenever there is no outstanding secured obligation and no
commtnent to nmake advances and incur obligations or otherw se give
val ue, the secured party nust either:

(a) Assign the certificate of ownership to the debtor or the
debtor's assignee or transferee, and transmt the certificate to the
departnent with an acconpanying fee of five dollars in addition to al

ot her fees((—Fhe—departrent—shatt—then—tssue—a—new certifiecate—of
ownership—and—transmt—t+—tothe—owrer—) ), or

(b) Assign the certificate of ownership to the debtor's assignee or
transferee together with the debtor's or debtor's assignee's rel ease of
i nterest.

(3) Upon receipt of the certificate of ownership and the debtor's
rel ease of interest and required fees as provided in subsection (2)(a)
of this section, the departnent shall issue a new certificate of
ownership and transnmt it to the reqgi stered owner.

(4) If the affected secured party fails to either assign the
certificate of ownership to the debtor or the debtor's assignee or
transferee or transmt the certificate of ownership to the departnent
within ten days after proper demand, that secured party shall be liable
to the debtor or the debtor's assignee or transferee for one hundred
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1 dollars, and in addition for any |loss caused to the debtor or the
2 debtor's assignee or transferee by such failure.

Passed by the Senate March 12, 2007.

Passed by the House April 5, 2007.

Approved by the Governor April 18, 2007.

Filed in Ofice of Secretary of State April 18, 2007.
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